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ALLOCATED IN THE ECONOMIC STIMULUS PACKAGE
· $1.5 Billion for Capital Needs:  Construction, renovation, equipment, and acquisition of Health Information Technology (HIT).

· $500 Million for Strengthening Health Center Operations:  Supplemental payments to existing health centers to address spikes in uninsured patients during the economic downturn – as well funding for new sites and additional services at existing sites.*

· Medicaid Incentive Payments to Boost Health Information Technology:  Eligible health centers can receive to almost $65,000 per health provider for allowable HIT costs.

· $500 Million for Primary Care Workforce Investments:  Training and loan repayment. $300 million of this is set aside for the National Health Service Corps, which is an essential source of primary care clinicians practicing in health centers.
*RELEASED SO FAR

· March 2, 2009:  The Department of Health and Human Services released $155 million to establish 126 new health centers.  This funding will support care for an additional 750,000 people and will result in 5,500 jobs created or retained. http://transparency.cit.nih.gov/RecoveryGrants/grant.cfm?grant=nap
· March 28, 2009:  The Department of Health and Human Services released $338 million in so-called Increased Demand for Services (IDS) grants to 1,128 Federally Qualified Health Center grantees.  This funding will support care for an additional 2.1 million people (including 1 million uninsured people) and will result in 6,400 jobs created or retained.  http://transparency.cit.nih.gov/RecoveryGrants/grant.cfm?grant=IncreasedDemand
ANECDOTES

· Stimulus funding is enabling Flathead Community Health Center in Montana to avoid 12 layoffs and expand care in a community where unemployment has doubled and now stands at 12 percent.

· Stimulus funding is enabling Council Bluffs Community Health Center in Iowa to accommodate the 120 additional uninsured patients who have sought treatment over the past three to four months.

· Stimulus funding is enabling Margaret J. Weston Community Health Centers in South Carolina to upgrade equipment, make renovations, install an electronic health records (EHR) system and hire a new provider.

DEMAND FOR HEALTH CENTER SERVICES 

· During that last two downturns (1992-1994 and 2001-2003), patient loads grew by 20 percent and uninsured patient loads grew even more.  Given that this downturn is even harsher, we expect demand to grow by even more this time. (NACHC’s Vice President of Policy and Programs Dan Hawkins)
· Health centers already served more than 7 million uninsured patients at the start of this year.  With IDS funding distributed to serve 1 million more people, we can assume this number has risen quite rapidly since January.    In fact, we know that 500,000 more patients have come through health center doors since January 1, 2009, and we estimate that at least 40 percent of them are uninsured.  (NACHC’s Director of Research Michelle Proser)
· Since the start of the recession in December 2007, the number of unemployed persons has risen by 7 million, and the unemployment rate has grown by 4.5 percentage points. (Bureau of Labor Statistics)
· For every one percent increase in unemployment, more than one million people lose their health insurance and another million people enroll in Medicaid and SCHIP. www.gwumc.edu/sphhs/about/rapidresponse/download/Rapid_HlthRecs_Final.pdf
